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Summary <Y

Our Precision, Your Advantage

FY2020 Performance Overview

v" Net sales and segment profits decreased compared to the previous fiscal year. Large
increase in operating income and Profit attributable to owners of the parent.

— Contraction of 14% due to the impact of the COVID-19 pandemic

— Segment profits* decreased due to a fall in quantities, however, there is a clear trend toward
recovery in the second-half

— Operating profit and profit attributable to owners of the parent greatly increased due to a
decrease in costs related to seismic isolation/mitigation dampers and impairment loss

— Dividends are planned for 75 yen per share

FY2021 Forecast

v Increase in Net sales and profits is forecasted year-on-year

— Year-on-year increase in net sales and profits forecast in segment profits and operating
profit, driven by the recovery of demand

— We presume that the impact on the fiscal year of unpredictable factors such as the current
shortage of semiconductors will be insignificant

*Segment profits correspond to operating income in JGAAP.
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Our Precision, Your Advantage

l FY2020 Financial Summary

FY2020

(¥ Billion) FY2019 f t FY2020 Pravtens o
orecas .

Net sales 381.6 320.0 138.8 189.2 328.0 (53.5) 8.0
Segment profits* 17.6 11.0 (1.4) 147 13.3 (4.3) 2.3
[Segment profits ratio] [4.6%] [3.4%] [-] [7.8%] [4.1%] [(0.5)%] [0.7%]
Operating profit (loss) (40.3) 11.6 (2.7) 21.0 18.3 58.6 6.7
Profit (loss) attributable
to owners of the parent (61.9) 7.2 (3.8) 20.8 17.1 79.0 9.9
Dividend (¥) 0 — 0 75 75 75 75
FOREX (Average) (¥)

JPY/ USS 108.74 105.33  106.91  105.20 106.06

JPY/ EUR 120.81 120.53 121.29 126.11 123.69

*Segment profits correspond to operating income in JGAAP.
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Our Precision, Your Advantage

FY2020 Performance (Net Sales)

(¥ Billion) Net Sales
FY2019 FY2020 .

actual Differences
AC 1189 1132 232.1 81.8 1156 197.5  (34.6)
HC 66.5 588  125.3 48.6 627 111.3  (14.0)
Z‘r’;tdel:‘;ts 4.4 3.7 8.1 2.5 3.5 6.0 (2.2)
é‘j;;:;itnents 2.6 2.9 5.5 1.9 2.0 3.9 (1.6)
Others 5.2 5.3 10.5 4.0 5.4 9.4 (1.1)
Total 197.6 183.9 381.6 138.8 189.2 328.0 (53.5)

AC: Automotive Components HC: Hydraulic Components Others: Special-purpose vehicles, electronic components, etc.
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Our Precision, Your Advantage

FY2020 Performance (Segment Profits)

(¥ Billion) Segment Profits
-- FY2019 FY2020 .
1H 2H actual | Differences
AC 6.9 4.8 11.7 (1.3) 9.5 8.2 (3.5)
HC 4.1 1.5 5.5 0.2 5.3 5.5 (0.0)
z‘r’ﬁ:‘;ts 0.9 0.7 1.5 0.3 0.8 1.1 (0.5)
e ents (04 (@17 (22) (0.8)  (16) (2.5)  (0.3)
Others 0.5 0.5 1.0 0.3 0.8 1.0 0.0
Total 11.9 5.7 17.6 (1.4) 14.7 13.3 (4.3)

AC: Automotive Components HC: Hydraulic Components Others: Special-purpose vehicles, electronic components, etc.



l FY2020 Net Sales by Region

(¥ Billion)
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Our Precision, Your Advantage

Differences
Previous period
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FY2020 Changes in Operating Profit
(Comparison with previous period) m

Our Precision, Your Advantage

(¥ Billion)
- 38
(4.3)
Operating profit Segment profits  Provisions for product Impairment Foreign Other expenses Operating profit
of FY2019 warranties related to loss exchange loss of FY2020
actual nonconforming acts actual

for seismic
isolation/mitigation oil
dampers, Product
guarantee
countermeasure costs
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Our Precision, Your Advantage

Progress Plan for Bringing Nonconforming Seismic Isolation/Mitigation
Dampers up to Conformity

(Buildings) (Completion rate)
Total: 991 buildings
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Impact of Nonconforming Acts Related to Seismic
Isolation/mitigation Oil Dampers on Performance

Ky

Our Precision, Your Advantage

Cost amount Note: Numbers expressed as negative indicate a reversal of costs (¥ Billion)

FY20 18 FY2019 FY2020
ltems (1) @ @ | 1
cumulative cumulative 1Q 2Q 3Q 4Q cumulative +(3)
total total total

Provision for 14.4 11.4 35.1 152 225 0.1 (3.3) (3.3) (7.9) (145) 43.1

product guarantee

Product guarantee

Countermeasure 0.0 1.0 5.0 6.0 2.2 2.9 3.1 41 12.2 1.6 1.9 1.8 3.2 8.6 26.8

costs

Total 144 124 143 411 2.5 3.0 10.0 193 34.7 1.7 (1.4) (1.5) (4.7) (5.9) 69.9

Impact on cash

FY2018 FY2019 FY2020
[tems (1) ) 3) (1)+(2)
cumulative 1Q 2Q 3Q cumulative 1Q 2Q 3Q 4Q cumulative +(3)
total total total

Provision for
product 1.9 2.8 3.3 3.8 11.8 4.0 1.9 1.4 1.6

guarantee

Product
guarantee
Countermeasure
costs

0.0 10 50 60 22 2.9 3.1 41 122 1.6 1.9 1.8 3.2 8.6 26.8

Total 0.0 1.0 5.0 6.0 4.1 5.6 6.5 7.8 24.0 5.6 3.8 3.3 4.8 175 475
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Our Precision, Your Advantage

Financial Forecast for FY2021

Differences

(¥ Billion) FY2020 FY2021 Previous
Actual Forecast year

Net sales 328.0 365.0 37.0
Segment profits* 13.3 22.0 8.7
[Segment profits ratio] [4.1%] [6.0%] [1.9%]
Operating profit 18.3 21.0 2.7
Profit attributable to owners of the
oarent 17.1 16.0 (1.1)
Dividend (¥) 75 90 15
FOREX (Average) (¥)

JPY/ USS 106.06 100.00

JPY/ EUR 123.69 118.00

*Segment profits correspond to operating income in JGAAP.
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FY2021 Changes in Operating Profit
K<Yrs

(Comparison with previous forecast)
Our Precision, Your Advantage

(¥ Billion)

+8.7 (0.1)

(5.9)

Segment Other expenses Operating profit
Profits FY2021
(Forecast)

Operating profit Provisions for product
FY2020 warranties related to
(Actual) nonconforming acts

for seismic
isolation/mitigation oil
dampers, Product
guarantee
countermeasure costs

v

A
v
A

Extraordinary Core business
factors in the improvement
preceding fiscal year
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Improvement of the Financial Structure
(Shareholders’ equity) m

Our Precision, Your Advantage

v' The equity ratio for FY2020 deteriorated to 18% on a consolidated basis and 9% on a
non-consolidated basis.

v' Shareholders’ equity strengthened by a recovery in the financial structure through
performance improvements and the issuance of preferred stocks

I Consolidated/Equity attributable to owners of the parent company I Non-consolidated/Shareholders' equity
(¥ Billion) Consolidated/Ratio of equity attributable to owners of the parent (¥ Billion) Non-consolidated/Equity ratio
company to total assets
300 50% 300 50%
44%
44%

250

40% 250 40%

34%
149.3 26% 0% 30%
° 23%
150 150
18% 1154

110.7 20% 20%

100
a1 100 86.8 5%
10% 22
50 50
20.8
FY2018 FY2019 FY2020 FY2021 FY2018 FY2019 FY2020 FY2021
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Our Precision, Your Advantage

This report contains forward-looking statements, including KYB’s plans and
strategies, as well as statements that report historical results. Forward-looking
statements involve such known and unknown risks and uncertainties as economic

conditions; currency exchange rates; laws, regulations, and government policies;
and political instability in principal markets.

For further information, please contact:
Investor Relations Sect., Finance Dept.
Tel: +81-3-3435-3580



Appendix
FY2020 Net Sales and Segment Profits KYYrs

Our Precision, Your Advantage

FY2019 FY2020 . FY2019 FY2020 .
Differences Differences
actual actual actual actual

AC 232.1 197.5 (34.6) 11.7 8.2 (3.5)
Shock absorbers for automobiles 167.1 142.7 (24.4) - - -
Shock absorbers for motorcycles 28.2 26.1 (2.1) - - -
il cimen o 21 248 (73 S
Others 4.7 3.9 (0.8) - - -
HC 125.3 111.3 (14.0) 5.5 5.5 (0.0)
Fydraulc equipment o 1170 1040 (13.0) - -
Others 8.3 7.4 (0.9) - - -
System products 8.1 6.0 (2.2) 1.5 1.1 (0.5)
Aircraft Components 5.5 3.9 (1.6) (2.2) (2.5) (0.3)
Others 10.5 9.4 (1.1) 1.0 1.0 0.0
Total 381.6 328.0 (53.5) 17.6 13.3 (4.3)
AC: Automotive Components  HC: Hydraulic Components  Others: Special-purpose vehicles, electronic components, etc.
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Appendix

Net Sales by Region KYYs

Our Precision, Your Advantage

(¥ billion)
FY2019 FY2020
HC Others Total AC HC Others Total
Japan 1st Half 46 10 90 22 33 7 62
2nd Half 39 10 81 33 41 9 83
Total 66 85 20 171 55 74 16 145
2nd Half 26 3 0 29 28 3 0 31
Total 55 7 0 63 47 5 0 52
America 1st Half 14 3 1 18 11 3 1 14
2nd Half 14 3 1 17 13 4 0 17
Total 28 6 1 35 24 6 1 31
China 1st Half 8 8 0 16 8 8 0 16
2nd Half 7 9 0 16 10 10 0 20
Total 15 17 0 32 18 18 0 37
South East 1st Half 13 1 0 14 7 1 0 8
Asia 2nd Half 14 1 0 15 13 1 0 14
Total 27 2 0 30 20 2 0 22
Others  1st Half 21 4 1 26 14 3 1 17
2nd Half 20 4 1 25 19 4 2 25
Total 40 8 3 51 33 7 2 42
Total 1st Half 119 67 12 198 82 49 8 139
2nd Half 113 59 12 184 116 63 11 189
Total 232 125 24 382 197 111 19 328

15



Appendix

Financial Data

Capital Expenditure, Depreciation

iKYz

Our Precision, Your Advantage

(¥ billion)
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020
Capital Expenditure 29.8 213 18.2 18.5 22.7 21.5 13.1
Depreciation Exp. 16.5 171 15.9 17.0 17.6 20.6 18.6
Interest-bearing Debt
(¥ billion)
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020
Interest-bearing Debt 924 91.7 93.6 94.6 108.6 154.6 160.3
R&D Expenses
(¥ billion)
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020
R&D Expenses 8.9 7.8 7.6 8.1 6.8 6.3 54
¥ bilion L cashfiows
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020
Cash flows from operating activities 21.1 20.0 31.2 29.3 17.0 (5.0 20.8
Cash flows from investing activities (29.4) (20.3) (21.3) (16.4) (13.6) (21.5) (6.3)
Cash flows from financing activities (0.6) (3.4) (1.0) (4.5) 104 22.6 1.1
Number of Employees
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020
Number of Employees 13,732 13,796 14,350 14,754 15,427 15,439 14,718
Foreign Exchange Rate
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021
Average FOREX Rate - JPY/USD 109.93 120.15 108.38 110.85 110.91 108.74 106.06 100.00
Average FOREX Rate - JPY/EUR 138.77 132.57 118.79 129.70 128.40 120.81 123.69 118.00
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Appendix
Overview of Preferred Stocks KYrs

Our Precision, Your Advantage

Iltems Details

Mizuho Bank, Ltd., Development Bank of Japan Inc., Meiji
Underwriters Yasuda Life Insurance Company, The Ogaki Kyoritsu Bank Ltd. ,
(eight companies) The 77 Bank, Ltd., Sompo Japan Insurance Inc., Fuyo General
Lease Co., Ltd., Mizuho Leasing Company, Limited

Issue amount ¥12.5 billion

Resolution date June 25, 2021, General Meeting of Shareholders

(Planned)

Payment date

(Plamned) June 28, 2021
Voting rights None
Handling of '
e Cumulative type
Equity reqU|.rements Fulfill
(Non-consolidated)

Equity requirements Fulfill

(Consolidated)
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